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 1 P R O C E E D I N G 

 2 MS. AMIDON:  Just for the record, my

 3 name is Suzanne Amidon.  I'm a Staff attorney wit h the

 4 Commission, and I've been asked to sit as Hearing s

 5 Examiner on this prehearing conference.  So, good  morning,

 6 everyone.  I'd like to open the prehearing confer ence in

 7 Docket Number DG 12-001, EnergyNorth Gas, Inc., d /b/a

 8 National Grid.  It's an investigation into excess

 9 capacity.

10 On January 11th, 2012, the Commission

11 issued Order Number 25,317, approving the Integra ted

12 Resource Plan filed by EnergyNorth in Docket Numb er DG

13 10-041, and directing the Company to make improve ments to

14 its next IRP.  The Commission also said that it w ould open

15 a separate proceeding to investigate EnergyNorth' s

16 projected supply/demand balance and whether it wa s prudent

17 for EnergyNorth to retain more gas supply capacit y than it

18 needs to meet the forecasted design-day peak dema nds or

19 whether EnergyNorth ought to take action to reduc e excess

20 capacity.

21 So, on January 11th, 2012, the

22 Commission issued the Order of Notice scheduling the

23 prehearing conference for today.  And, for the re cord, I

24 note that the Company filed an affidavit of publi cation on
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 1 March 6, 2012 in this docket.  And, I further not e that

 2 the Office of Consumer Advocate filed a letter st ating

 3 that the Office will be participating in this doc ket on

 4 behalf of residential ratepayers.

 5 Now, from the docket, I see that there

 6 are no pending Motions to Intervene.  Is there an y member

 7 of the public here who wishes to move to interven e in this

 8 proceeding?

 9 (No verbal response)  

10 MS. AMIDON:  For the record, I hear that

11 no members of the public are present who would wi sh to

12 participate in the proceeding.

13 And, so, with that, I will go ahead and

14 proceed with taking appearances of the parties, b eginning

15 with the Company.  

16 MR. TAYLOR:  Thank you.  Patrick Taylor

17 and Steven Camerino, from McLane, Graf, Raulerson  &

18 Middleton, representing EnergyNorth Natural Gas,

19 Incorporated, doing business as National Grid New

20 Hampshire.  With me here today is Elizabeth Arang io from

21 the Company.

22 MS. AMIDON:  Good morning.

23 MR. TAYLOR:  Good morning.

24 MR. ECKBERG:  Good morning, madam
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 1 Hearings Examiner.  Appearing for the Office of C onsumer

 2 Advocate this morning, I am Stephen Eckberg.

 3 MS. AMIDON:  Good morning.

 4 MR. SPEIDEL:  Good morning, Attorney

 5 Amidon.  Alexander Speidel, representing Staff.  And, I

 6 have with me George McCluskey of the Electric Div ision.

 7 MS. AMIDON:  Good morning.

 8 MR. SPEIDEL:  Good morning.  

 9 MS. AMIDON:  Now, are there any

10 preliminary procedural issues I should consider b efore we

11 move to taking positions of the parties?

12 (No verbal response) 

13 MS. AMIDON:  Hearing none, Mr. Taylor,

14 if you would please provide the initial position for the

15 Company.

16 MR. TAYLOR:  Certainly.  Thank you.

17 EnergyNorth welcomes this docket to explain why t he amount

18 of capacity in its resource portfolio is prudent and in

19 the public interest.  EnergyNorth understands tha t this

20 docket is an outgrowth of its most recent Integra ted

21 Resource Planning proceeding, DG 10-041, in which  the

22 Staff concluded that the amount of gas supply cap acity

23 appeared to exceed the Company's forecasted load,  and

24 asked the Commission to open a proceeding to dete rmine
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 1 whether the Company has excess capacity.

 2 The crucial point that EnergyNorth

 3 wishes to make at the outset of this proceeding i s that

 4 the Company needs the capacity in its resource po rtfolio,

 5 and that no amount of its capacity should be deem ed

 6 "excess".

 7 The Company also wants to explain that

 8 requiring EnergyNorth to retire any of its capaci ty assets

 9 will not be in the public interest, will impair t he

10 Company's ability to maintain reliable service, a nd will

11 render the Company unable to meet certain regulat ory

12 requirements, such as the seven-day storage -- se ven-day

13 storage rule under the Public Utility Commission' s rules.

14 The Company requires the use of its

15 supplemental resources to meet forecasted design- day

16 requirements, as well as satisfy certain regulato ry

17 requirements, including the seven-day storage rul e, which

18 is Puc 506.03.  National Grid's -- or, I'm sorry,

19 EnergyNorth's resource portfolio consists of vari ous

20 resources, including supplemental resources, such  as

21 liquefied natural gas and liquefied propane gas o n system

22 facilities, which are most effective for meeting peaking

23 demands on the coldest day of the year.  These fa cilities

24 are facilities that National Grid has control ove r and can
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 1 deploy on short notice for as long as needed when  there is

 2 peak demand.  These facilities also enhance suppl y

 3 reliability, if and when other resources are curt ailed or

 4 interrupted, and the Company uses these facilitie s, when

 5 necessary, to support system pressures in its dis tribution

 6 system.

 7 Now, simply comparing design-day

 8 requirements with projected load may give the app earance

 9 that there is more capacity than is currently nee ded to

10 serve EnergyNorth customers.  However, this assum es the

11 continued availability of all peaking resources t hrough

12 2016, and doesn't account for certain regulatory

13 requirements, including the seven-day storage rul e.

14 EnergyNorth will lose the benefit, for example, o f its

15 peaking contract with Granite Ridge Energy, LLC, as of

16 September 30th of this year, because Granite Ridg e will no

17 longer be able to guarantee delivery of the requi red

18 supply.  Loss of this contract will mean that the

19 Company's seven-day storage requirement will rise .  And,

20 to meet design-day requirements, as well as this seven-day

21 storage rule, the Company will need access to and  use of

22 its on-system facilities, as well as very likely

23 additional capacity through dedicated supply and trucking

24 contracts.
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 1 Now, it may be the case that

 2 EnergyNorth, like any gas utility, may temporaril y have

 3 more capacity than it needs from time to time.  A nd, that

 4 is because EnergyNorth must forecast and plan for  its

 5 resource needs several years in advance.  Though,  the

 6 Company obviously makes every effort to plan its resource

 7 needs as accurately as possible, it is not practi cally

 8 possible to manage exactly its customers' year-to -year

 9 forecasting requirements when acquiring resources .  It's

10 resource investments are, therefore, lumpy in nat ure.  The

11 Company procures sufficient capacity to meet proj ected

12 customer needs, and then grows into its investmen ts.  When

13 the Company grows into its investments, it then m ust

14 procure additional resources.

15 It is therefore absolutely imperative

16 that the Company have available resources within its

17 portfolio to meet customer requirements.  And, th e

18 Company's supplemental peaking facilities are an essential

19 element of that portfolio.  And, the Company note s that,

20 when it temporarily has more capacity than it nee ds, it

21 optimizes its resources by selling a certain amou nt of

22 those resources into the market, and then crediti ng those

23 payments back to customers.

24 Now, retiring the Company's on-system
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 1 resources would not be in the public interest.  T hese

 2 resources are necessary for serving customers and  meeting

 3 regulatory mandates.  And, they are extremely cos tly and

 4 difficult to replace if needed again in the futur e.

 5 Simply siting and permitting such facilities woul d take

 6 years, and it may not be feasible at all.

 7 And, as the loss of the Granite Ridge

 8 peaking contract demonstrates, the Company's cont racted

 9 supplemental resources are often in flux.  And, t hese

10 on-system facilities represent a stable supplemen tal

11 resource that is under the Company's control when  it is

12 critical to meet demand.  

13 So, in sum, the amount of capacity in

14 the Company's resource portfolio is prudent.  It' s

15 consistent with the needs of EnergyNorth's custom ers, as

16 well as regulatory requirements that the Company is

17 subject to.  Retiring any on-system peaking facil ities

18 would impair the Company's ability to maintain re liable

19 service for its customers, meet customer -- meet peak

20 customer demands, maintain the supply/demand bala nce in

21 the system, and meet the seven-day on-system stor age

22 requirement.  And, given the difficulty of bringi ng them

23 back on line, they should not be retired -- requi red to

24 retire those facilities.
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 1 So, that's all that I have to say on

 2 that.  Thank you.

 3 MS. AMIDON:  Thank you.  And, I note

 4 that the Company filed testimony on the 24th, is that

 5 correct?

 6 MR. TAYLOR:  Yes.

 7 MS. AMIDON:  Okay.  Thank you.

 8 MR. TAYLOR:  Thank you.

 9 MS. AMIDON:  Mr. Eckberg.

10 MR. ECKBERG:  Good morning.  The OCA has

11 no position in this matter at this time.  Our Off ice did

12 participate in a limited way in the initial docke t, the

13 Company's IRP, from which this docket has arisen.   And, we

14 anticipate participating also in a somewhat limit ed way in

15 this docket.  But, as there are issues which are of

16 importance to ratepayers, we will be doing our be st to

17 participate.  Thank you.

18 MS. AMIDON:  Thank you.  Mr. Speidel.

19 MR. SPEIDEL:  Yes.  Thank you.  Staff,

20 at the present time, does not have a specific pre liminary

21 position to outline.  However, Staff would like t o mention

22 that it will continue to investigate this matter as

23 outlined in the Order of Notice, via discovery th at will

24 be established through a procedural schedule, tha t we
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 1 anticipate would be discussed in today's tech ses sion, and

 2 filed for Commission approval via Staff report.

 3 Staff would like to note that it

 4 received, that is Mr. McCluskey received the test imony

 5 filed by the Company as of yesterday.  And, so, i t would

 6 be inopportune to make a preliminary position at this time

 7 on the basis of that.  And, the Staff would like to

 8 stipulate that going forward materials that are s ubmitted

 9 for Staff review should be sent through the entir e service

10 list as provided through the Commission website.

11 Another element to discuss would be the

12 fact that I am substituting for Attorney Thunberg , and she

13 will be handling this matter going forward.  But I will

14 definitely engage with the Company today to estab lish a

15 procedural schedule.  Thank you.

16 MS. AMIDON:  Thank you.  Mr. Taylor, do

17 you have any -- was there an issue with respect t o the

18 service list that resulted in the delay for Mr. M cCluskey

19 receiving the filing?

20 MR. TAYLOR:  My understanding is that we

21 used the service list that was on the Commission website,

22 but we'll confirm, we'll confirm that and check a gainst

23 what's actually on the website.  Hopefully, --

24 MS. AMIDON:  Well, it doesn't sound like
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 1 there was -- I'm sorry to interrupt.  It doesn't sound

 2 like there was any harm done.  It's just that, fo r the

 3 future, that is sort of the standard service list  that the

 4 Commission requests that the Company and other pa rties

 5 use.

 6 MR. TAYLOR:  We will absolutely use the

 7 service list that's on the Commission website.

 8 MS. AMIDON:  Okay.  Thank you.  Are

 9 there -- at this point, Mr. Speidel, you said tha t you

10 will be addressing the preparation of a procedura l

11 schedule in the technical session that will follo w this?

12 MR. SPEIDEL:  Yes.

13 MS. AMIDON:  Do you anticipate that any

14 -- that any discovery will commence at that point ?

15 MR. SPEIDEL:  I believe there might be a

16 slight delay in the issuance of Staff and interve nor

17 discovery, on the basis of the fact that Mr. McCl uskey

18 will be very busy during the second week in May f or an

19 Electric Division matter.  But, soon after that, discovery

20 would commence.

21 MS. AMIDON:  Okay.  And, probably

22 nothing will be going forward at the technical se ssion

23 today, in terms of discovery?

24 MR. SPEIDEL:  No, nothing substantive,
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 1 I'd imagine.  There may be a couple of general in quiries.

 2 But, aside from that, I think Attorney Thunberg a nd

 3 Mr. McCluskey will be able to propound discovery going

 4 forward.

 5 MS. AMIDON:  Okay.  And, so, the

 6 Commission can expect to have a report from Staff

 7 regarding a procedural schedule?

 8 MR. SPEIDEL:  Correct.

 9 MS. AMIDON:  Thank you.  Any other

10 procedural matters which we should address this m orning?

11 (No verbal response)  

12 MS. AMIDON:  Hearing none, I will

13 summarize by saying that I will file a brief repo rt of the

14 prehearing conference with the Commission.  And, thank

15 you, everyone.  I will close the prehearing confe rence.

16 Thank you.

17 (Whereupon the prehearing conference 

18 ended at 10:17 a.m., and the Staff and 

19 the Parties conducted a technical 

20 session thereafter.) 

21

22

23

24
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